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Press Release Premicr Ol

Preliminary Results for the year ended 31 December 2005

Premier is a leading FTSE 250 independent exploration and production company with gas and
oil interests principally in the North Sea, Asia and West Africa. Our strategy is to add signiﬁgant
value per share through exploration and appraisal success, astute commercial deals and asset

management. PEESEAta
Highlights .
Operational &\

(¢ \
e Production ahead of budget - 33,300 boepd (2004: 34,700 boepd) Ny w )
e Record gas sales from projects in Indonesia and Pakistan ‘
e Exploration and appraisal success in Mauritania and Egypt Y
* Reserves and contingent resources 10 per cent higher at 232 mmboe
s Strong 2P reserve base ~ 164 mmboe (2004: 176 mmboe)

New acreage acquired in Norway, Congo and SADR

Financial

o Profit after tax and EPS up 75 per cent to US$38.6 million, 47.0 cents per share

e  Healthy operating cash flow amounting to US$118.9 million (2004: US$109.6 million)
e  Operating costs stable under US$6 per boe

» Strong balance sheet and improved credit facility

L}

Low-cost, long-term hedging in place
2006 Outlook

¢ Announcement of Lembu Peteng discovery today giving Premier two exploration successes this
year to date

e Upto 17 exploration and appraisal wells currently planned, with four high impact wells
*  Significant programme of development drilling
e Development projects on stream in Mauritania and Indonesia

Simon Lockett, Chief Executive, commented:

“Premier performed strongly in 2005 producing solid financial results and exploration success.
This progress has continued into this year with our second exploration discovery announced today.

“QOur refocused strategy is on track to deliver in 2006 with a rising production profile and a high
impact exploration programme. We also have the financial strength to continue to build our core-
areas as opportunities arise.”

23 March 2006
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CHAIRMAN'S STATEMENT

Premiier's results - for 2005 teflect the high-quality of our producing fields and our strong
financial position. - We have an excellent base from which to meet our strategic growth
objectives. : ‘ o v

, Financial and operiitind performance

The ﬁnancml statements inr 2005 have been prepared under International Financial Reporting
Standards (IFRS), mdudmﬂ ﬂlc adoption of the successful efforts method of accounting for
oil and gas asseis e

Strong oil and gas prices, especially in the second half of the year led to significantly
increased turnover of USS$359.4 million in 2005 (2004: US$251.8 million). Increased gas
demand in Pakistan dnd Indonesia led (o increased production balanced by natural decline in
the UK. Pmductmn is sa to grow m 20(}6 wnh ﬁrst oil achieved in Mauritania,

Proﬁts a‘ﬁer, tax for lhev_ year were USSSS.G miﬂic_m (20()4: US$22,‘1 million), reflecting
increased oil prices and gas realisations, offset by higher taxes. Operating cash flow after
taxes and interest was US$118.9 gnillion (2004;” US$109.6 E_niilicm).

Net debt at 31 December 2005 was US$26.2 million (2004: Net cash US$19.6 million) before
taking into account cash received in January 2006 of US$35.2 million from a crude oil cargo
lified on Wytch Farm in late December. - We continue to fund our planned exploration and
development activities from opcra!mnal cash flow, and retain our strong balance sheet
flexibility for acqumuens

,Peruction, for_ !he‘ year was ahead of expectations at 33,300 barrel of oil equivalent per day
(boepd) (2004: 34,700 boepd).. Our producing fields are performing well and with higher oil
‘prices and strong ‘gas demand we have an exciting programme of incremental projects to
“exploit further -our high quality reservoirs.  The. Chinguetti field in' Mauritania was
-successfully brought on stream in February 2006 and is expected to produce 5,700 boepd net
to Premler by the end of 2()06

0il and gas prmt,n and probabk booked reserves at year—wd amountcd to 164 million barrels
of oil equwalent (mmbae} on.a working ‘interest basis (2004: 177 mmboe). These reserves
have been confirmed by independent review, Total reserves and contingent resources, which
~include discoveries not yet booked pendmg commcruaizsatmn have increased to an estimated
232 mmboe (’7004 210 mmbm.}

Our cxplorauon and appra:eal programme delivered dtscovencs at Labmdna in Mauritania
and Al Amir in Egypt. We also successfully appraised the Tiof, Banda and Tevet discoveries
" in Mauritania: Work. to cxa!mtc development options during 2006 continues on all of these
projects.

‘We are also very pleased that despite strong international competition for good quality
" dcreage, we have been able to add to our licence portfolio in Norway and West Africa. The

- Norwegian awards include a 50 per cent interest in the Froy redevelopment project. These

new licences will form the basis for a contmumg pm@:rammc of exciting explorat:on and
development w ork. .

We continue to--focus on’ improving our world class health, safety and environmental

- performance with the orwamsanon bmtmg its targets for improvement for the sixth year in a
row.
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%arehnlder remfns S

During 2005 Prc:mler sharcs mcreased in value by 34 per cent. Over the five years to
31 December 2005, ‘Premnier’s share price has increased by 443 per cent. The company
continues-to be a top-ten perfermu in the FTSE 250 over the period. This exceptional

performance has rein forced oux pohcy to reward sharel mldcm prmupally through share price

wowt}

A £10 mllhon ‘»han, buy-back pmgmmme was implemented dunng the course of 2005 with

an average purchase cost of £5.55 per share against a year-end share price of £8.14. Further

- share purchases w1]1 be consxdar@d mn appmprlate market wndmcms

Board addman

Lam pleascd to dnnouﬂw the appomtmem of Neil Hawkings to the Board of Premier as an

“ Executive Director_effective 23 March 2006, Neil was appointed General Manager of

Operations in \‘Iay 2005 and since then has been a key member of Premier’s management
team. Prior to-joining Premier, Neil had over twenty years international experience with

‘_C onoco in'a vanety of rolm and lox,atmns around the world.

: Outlook

A numb»r of new s‘(mtcmc tdl"gi’:[s were set oul at  our interim results presentation in
September.- In. pamcular we announced a medium-term production target of 50,000 boepd

- and lhe mtentxon to dn]l at least four high 1mpaut cxploranon wells pu year.

2006 pronmm to be an excmng year for Prunuu as we pursue these targets. The drilling

~“campaign has commenced with a gas discovery on the Macan Tutul prospect and an oil and
- gas discovery on the Lembu Peteng prospect in Indonesia announced today. Exploration

wells are planmd in Vietnam and Guinea Bmsau each with the potential to add significantly
to reserves, and- Qharahoider value. New acreage in Norway, Congo, and the Saharawi Arab

N - Democram Republic (SADR) has significantly dddbd to Premier’s ponfoho of explorahon

oppomlmues for ﬁnure e\iplomtmn dnllmg,

" At the same t1mc I’remler contmues to bm d its production portfolio towards its target of
50,000 boepd. . In Indonesia, the West Lobe extension project on the Anoa field is within

budget and on ‘schedule, with first gas targeted for the third quarter of 2006. Tn Pakistan and

~ Indonesia gas sales negotiations are progressing well. Additionally, new oil developments are

, planncd mc]udmg the rede

ev elopment c)f thc Froy ﬂcld in \‘orway

: Premlers 200> results. rcﬂcci stronv progress on all fronts Our sm{‘lcgy of growing the

production base and focusing on high impact uplorat:on backed by a solid financial position
will add mg,mﬁcmt mhm fGI‘ shdrc 1oldus i

“Sir David John K(,’VI(;

~Chairman .
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. FINANCIAL REVIEW

‘Economic environment

©. 2005 hds seen significant Lh‘anges in both oil and gas pricing worldwide driven by strong

econormc growth in Asia as well as a series of disruptions on the supply side. The Brent oil
price, which began the year at USS39.5 per barrel, averaged US$54.5 per barrel (bbl),
rcaahmg, a peak of bSS()? 49 per barrel at the cnd of Auguet Gas prices worldwide were also
Strong e - ‘

}Strono commodiiv prices with muw;cd mdustry actwny leve S h.ave lLd to rising operating

costs with higher fuel, material and wage pressures. On the exploration side of the business,

m, ratcs rose w:th rencwed appeme for dnl!mg dcuvzty and a shortaze of available rigs.

: i"he UK Government took the opportumty of higher oil prices to double the supplementary

corporate tax for the upstream sector from 10 per cent to 20 per cent. Other governments, for

example in-Norway, sought to encourage mwstment in future energy supplies by providing

orcater mcumwu for explomnon qcnvnv

o Income statement

Premier pmwously armomxced its restated financial results for 2(}04 in accordance with

International Financial Reporting Standards (IFRS). We also published a new set of group
accounting policies ‘which included . the adoption of the successful efforts method of
accounting for oil and gas assets which the Board believes provide a more transparent view of
the periomtamc of the group’s pwducm&, assets and t.xploranon activities.

V Profit aﬁer tax for 2005 was USS$38. 6 million {2004: US$22 million) an increase of

75 percent. - Following the change lo the successful efforts method this profit takes into
account a write off of US$20.6 million for unsuccesstul wells drilled in India (Lakkhi- 1),
Pakistan (Maliri-1), Gabon (Iboga-1), Egypt (Al- -Fagr) and Mauritania (Espadon and Sotto).
In addition, we charged US$17.0 million of pre-licence exploration expenditure to the income
statement. The corresponding figures in 2004 under the same successful efforts policy were

US$28 7 mi lmn and US$12 2 mllhon rcspu.n%ly

- Prodction levels in 2005, on a workmg, interest bas;s avcrag,cd 33, 300 boepd compared to

34,700 boepd in 2004. On an entitlement basis, production was 28,700 boepd (2004: 31,500

- boepd): - Realised: oil pnccs ‘averaged  US$48.38/bbl compared with' U8329 92/bbl the

prewous ymr

Gas prices a»eraued U%3 82 per lhousand stand’ard cubic fccl (mscf) (2004: USS$3.24 per
msct) The average gas price has risen more slowly than oil prices due to the terms of our gas
price escalation clauses-for our production in Pakistan, Gas prices in Indonesia, which are
linked to high sulphur fuel oil, have risen broadly in line with the oil price over a two-vear
period and averaged a US$7.90 per mscf durmg the year (2()()4 US84.96 per msef).

ASales revenue. was 43 per cent higher than‘ 2004 at US$359.4 million (2004: US$251.8

: million) as a result of these ’hifzher commodity prices and timing 0‘f liftings in the UK.

} Cost of sales mcn,aﬁcd m L;Sf§176 5 million comparcd to US‘§1346 million in 2004. The

major change in the cost of sales is attributed to a significant change in the stock
underlififoverlift position, which resulted in a charge to cost of sales of US$25.9 million,

+{2004: credit of US$16.8 million), to offset overlifted volumes included in revenues. After
c\duduw the effect of overlift on cost of sales, underlying unit operating costs amounted to
- USES. 90 per barrel of oil equivalent (boe) (2004: US$5.80 per boe). This reflected a general

rise in the cost environmént faced by the industry, offset by specific actions taken to reduce
costs, notably .in the Kyle field in the UK. Underlying umt amorlisation amounted to
USSs. %0 per boe compared to USS:) 60 in thc pr«,wou‘; year,
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~ Administrative costs tose by US$2.6 million to US$19.6 million reflecting certain one-off
charges in respect of pensions and provisions for long-term- incentive plan% Operalmg profits
were US$125.7 mllimn, a 112 pcr cmt mcrca% from thc prior }Ldl

_Net interest and other fmance cxpenses Iotalled LSS:I l milhon (2004: 1USS3, brmlhon)
reflecting the continuing low level of debt and hence strong balance sheet. Pre-tax profits

... -were 130 per cent higher at US$124.6 million (2004: US$53.5 million). The taxation charge

totalled US$86.0 million (2004: US$31.4 million) as a result of higher operating profits, the
- first full yeéar of profit oil dand gas in Indonesia and a higher effective tax rate in Pakistan
- following thie full utilisation of previous tax losses.

~ Basic earnings per share amounted to 47.0 cents, an increase of 75 per cent on the previous
_year. :

'Cash flow

Cash flow from Qperaﬁx-ig * activities - amounted to US$118.9 million, up from
- US$109.6 million in 2004, ~These cash flows include payments received from the joint
—.venture in Pakistan of US$47.1 million (2004: US$35.2 million).

Capital expenditure and pre«licericc exploration” expenditure in the period was US$149.6
million (2004: US$104.5 million) relating principally to the development programme
(US$80.5 million).> US$21.0 million was utilised for the share buy back programme and the
- purchase of shares for 1hc .Employce Share Owaership Plan.

Net cash- outﬂow before movemems relating to hnancmg amounted to US526.7 million
(2004: cash inflow USS$S, l m1 hen)

l\ct dcbt posmon v -

’\t the start of the vear net cash amountcd 10 USSI9 6 million. At year-end this had become
a net debt position of US$26.2 million comprising US$38.8 million of cash balances and
_short-term investments and a drawdown from-bank credit facilities of US$65.0 million. On
24 December Premier lifted a crude cargo of 630,000 barrels from the Wytch Farm field the
. cash proceeds froni which. (amounting to US$35.2 million)- were received -in January,
, al’lowin"g us to repay somé U SSQ0.0 mi.lh'on of our ba‘nk debt.

.In September the company f:ntered into a new USS’«’?S rml lion credit facility, on improved
terms, with'a syndicate of thirteen international lending banks led by Barclays Bank plc and
Royal Bank of Scotland plc. Together with positive cash flow from producing assets this
facility puts the .company-in a strong position to fund its ongoing cxploranon and
dcvclopmuxt pro"rammc and to finance acquisitions,

Hedgmg, y and rlek management "

A review of hedgmg policy was undertaken during the year given the significant volatility in
current commodily prices. . Following the expiry of previous hedges at 30 June 2005 no
hedg,es wuc m p]au, for the scumd half of 2005 ’ =

_ The Board 5 pohcv isto COHSIdt..r hcd;mg, whuc it is attractive Lconommliy to lock-in oil and
_gas prices at a level which protects the cash flow of the company and the business plan. All
_ transactions ‘arc raidtud dmuly to: expected. cash ﬁows 0. sp:.wlatwc transactions are
‘undcnakun :

“Hedges utilising collars were entered info for the bei‘iod | Jahﬁaf‘y 2006 to 31 December 2010

< govering 9 million barrels of oil (mmbbls) represeiiting approximately 30 per cent of
: & &

anticipated liquids production for the period. The floor price, which averaged USS$37.42 per

5023
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barrel, was funded by a cash payment of US$3.6 million vielding a ceiling price of US$100
per barrel. In addition, 384,000 metric tonnes of High Sulphur Fuel Oil (HSFO), representing
the equivalent of around 33 per cent of Indonesian gas production for the period | January
© 2006 to 31 December 2009 have been covered on a zero cost basis at an HSFO floor price of
- US$200 per metric torine and a ceiling price of US$480 per metric tonne.

Historic hedges produced-a loss of US$15.7 million during the first haif of 2005 expiring on
30 June.’ This amount has been deducted from sales revenue for the year. The adoption of
~IFRS, with'effect from 1 January 2005, requires that hedges put in place during the second
. half of the year should be valied and any changes in market value should be reflected in the
- income statement.  The net gains of losses on such hedges, after taking into account the
- premium paid, is recorded as a US$2.0 million charge in other finance expenses.

" Since the group now reports in US dollars, exchange rate exposures relate only to sterling
receipts and expenditures which are hedged in dollar terms on'a short-term basis. The group
recorded a gain of USS$0.1 million on such hedging at year-end.

Cash balances are  invested in short-term bank - deposits, managed liquidity funds and
- .commercial-paper, subject to Board approved limits. The group undertakes an insurance
programine to reduce the potential impact of the physical risks associated with the exploration
and production activities.  In addition, business interruption cover is purchased for a
proportion of the cash flow from producing fields. -~ '

‘Adoption of I_nté’matibnal FinaﬁcialtRepor_t,ing Standards (IFRS)

“ As‘announced on 25 August 2003, Premier is reporting its financial results in accordance with
IFRS with effect from 1 January 2003, Comparative numbers for 2004 were restated at that
- time in accordance with the group's new accounting policies. Details of the new accounting
“policies and the restatement of the prior year accounts are available on Premier’s website
~ (www.premier-oil.com). S ‘
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'OPERATIONAL REVIEW

The strategy of the company combines the delivery of new production projects and asset
- management with a focus on high impact exploration. In the medium term, these will provide
material growth inour reserves base and a target production Ievc] of 50,000 boepd. Each of
- the four regional busmesses (North-Sea,- Asia, Middle East-Paki stan and West Africa) will
; conmbutc to thcsa ﬂmwth ubju,mes .

N Pmductmn and reserves

Working mlgmst productx(m for "O()S av eragcd 33, 3()0 boepd. £ompdrable production from
2004 was 34,700 ‘boepd. Production comprised 31 per cent liquids and 69 per cent gas, with

*: Pakistan and Indonesia each accounting for around 35 pet cent of the total and the UK the

remainder.- On an entitlement basis, group. production for the year was 28,700 boepd.
- Following ) the slarbup ‘of production in Mauritania i in February 2006, group pxoduchon for the
- ﬁrst two wccks of Mdrch avpraﬂed ?6 400 boepd (w orkmw mterest basm)

Production’ Workmv Interest | - - Entitlement
(boepd) .- 2005 | 2000 | 2005 | 2004
| North -S¢:a_-:: T 9750 [ 11,900 | . 9,750 | . 11.900
Pakistan 115000 0 10300 | 11,500 10,300
e PASIA T 12080 L 12,500 | .. 7,450 [ 9300 |
Tota] Gt 33, 300 : 34,700 28 700 0 31,500

Proven and probable reccrvcs on'a workmg, mtcrul basis, based on Premier and operator
cstlmatw are now. 164 mmboe : -

Reserves and
~Reserves | - Contingent
(mmboe) - - Resources
e o (mmboe)
2| Start of 200500 00 T 176 . i)
| Production Lo g2y . 42
‘\Ju"rdiéio'ns“ ol 0 L34
End of 20()5 S P 164 s © 232

L AL Vear~end reserves

compmcd ]9 per cent liquids and 81 per cent g'as and the equivalent
: oluma on,‘m

“nm!amcm baazs dmoumcd to 146 mmbm (7004 157 mmboe)

»-‘Rcsewu revisions represem increases in various hclds (pamcu!arly Kadanwari in Pakistan) -

" offset by a decreéase in the Kakap field in Indonesia. Net revisions also reflect the completion

of the saic of our unumt in t%u. ( ;alaimd and \dordrui fields in the UK.

Discoveries made.in 'LhL year in West f\fm.a and Egypt have not beeu recorded in booked
reserves pendmg cmrxpletxon of ongoing appraisal and commercialisation work. Unbooked
“reserves in the process of being commercialised (mc uding unsold gas in Indonesia together
with discoveries that have not yel received development sanction elsewhere) give increased
total resefves and c:nntmgmt resources of 232 mmboe {2004: 210 mmboe).  This figure does

- not include the potmtxally large resources associated with the Banda (Mauritania) or Swan

‘ (V}ctmm) gas ﬁelds w 1ere commcrcxahsanon is at an cariv SldLu
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o Ekploraﬁon and appraisal |

A core part of Préﬁlier’s_vbusi_nc:ss growth strategy is the exploration programme. Each year at
 least four high-impact wells are targeted from a portfolio of prospects around the world.
Success on any of these prospects.is capable of bringing significant and rapid growth. The
portfolio of exploration properties also has the potential to add incremental value to existing
. production, to open up new plays and to provide large prospects-for the future. The annual
“target spend for this programme is US$50 ‘million.  The cost of the current planned

- _programme. for 2006 is in excess of this target and a number of good quality farm-in

~_proposals have been received. These are actively under consideration as part of Premier’s
- poftfolio management. . - Lo oo Tl
. Over the last five years, Premier has had a SO per cent success rafe on its exploration and
appraisal wells,'and a 30 per cent success rate on exploration ‘wells alone. 13 exploration and
appraisal wells ‘were drilled in 2005, similar to 2004 and 2003. The 2005 programme
. provided five successes, on Al Amir-1 in Egypt, and the Labeidna-1, Tevet Deep-2, Tiof-6
and Banda-2 wells in Mauritania. T

For 2006, final plans are in- place for all the key wells in the programme of up to 17
exploration and appraisal targets. Exploration wells currently planned in West Africa include
“two high impact shallow water wells in Guinea Bissau, testing Premier's high-potential
acreage; up to three further wells in Mauritania exploring the acreage around Chinguetti and
Tiof fields; and onie play-testing well in Gabon. In Pakistan the high potential Indus Delta
‘offshore will be tested and in' Indonesia very low cost wells adding incremental value to
* existing production will be drilled. In the second quarter there will be two high impact wells
in Vietnam. R e ' o

. NORTH SEA

- In the North Sea, Premier will build-on its new position in Norway by seeking out high
impact exploration while maximising the value from its existing UK producing assets.

UK

Production in the UK in 2005 amounted to 9,750 boepd (2004: 11,900 boepd) representing 29
per cent of the group total (34 per cent in 2004).- This represents a decrease of some 18 per
cent 'on last year’s.level due to a combination of natural decline and configuration changes
.. which impact production rates but lead to considerable savings on operating costs.

“ The Wytch Farm- oil - field <Gontributed 4,000 boepd net production to Premier, down
16 per cent on last year. This year, the successful infill drilling campaign has focused on the

~ . offshore area under Poole”Bay drilling four wells, compared to the two wells drilled in 2004,

. and has _continued to successfully limit pﬁ)dugti(m decline.” A further three new infill wells
“are planned to be'drilled in 2006 and an enhanced oil recovery project is expected to be
brought to sanction. = ) Sl ’ '

Net production from Kyle was 3,600 boepd, down 14 per cent on last year following a change
to the oil offtake _'c'dnf}guraiit)zl." This was a resalt of negotiation with Banff and Curlew
- infrastricture” owners in 2004 whereby the Kyle owners agreed to tie-back remaining Kyle
Chalk wells to the Banff Floating Production Storage and Offtake vessel (FPSO) and to cease
utilisation of the Maersk Curlew FPSO. The work was completed in the third quarter of
2003, on time and on budget. . A all-inclusive processing and transportation tariff has been
agreed with the Banff Group which will substantially reduce operating costs and allow the
extension of field life:up to the end of 2015. Grass field rates are currently around 4,000
barrels of oil per day (bopd) and 8 million slanéard cubic feet of gas per day (mmscfd). Gas
lift for the wells and a water shut-off and ré-perforation of Kyle-15 well aré budgeted for in
2006, ‘with further plans. for. compression upgrade ‘at Banff, and infill drilling under
consideration.” " o [ : '
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- In the Fife area, Premier’s net _prodizction aifi_gur_it:;:d'to 1,600 bopd from the Fife, Fergus,

Flora and Angus fields with natural déc!ine’éucéqs‘sﬁx_ny managed by optimisation of existing
water injection and gas lift facilities. The Fife FPSO contract was amended in 2005 to further
incentivise oil- production which will lead to improved. vessel uptime and increased

production. Scott, Telford and. Galahad, which was disposed of as a non-core asset,

accounted for the remainder of net production.

- Detailed evaluations of the UK blacks awarded in December 2004 are now under way to
identify prospects for“drilling during 2007/8. 3D seismic purchase and reprocessing was
conducted across blocks 23/22b (P1181) and 21/7b (P1177) in the Ceniral North Sea and
=44/21 ¢, 44/26b (P1184) in the Southérn North Sea.” Séismic reprocessing of 2D seismic data
has also been conducted over blocks 42710, 42/15 (P1229) in the Southern North Sea. This

- licence contains the Agincourt gas accumulations and’ studies of this acreage were also
- conducted during 2005 1o examine the technical and commercial case for development.

. Elsewhere in the Southern North Sea, 2D seismic reprocessing and 3D data purchase was
~conducted over 43/22b,°43/23, 43/27b, 43/28 & 43/29 (P1235) and a detailed evaluation of
the gas prospects is currently under way.r o boo. o T T s

-Licence P1048 -in " the Central North $éa ‘was re-evaluated following completion of the

20/10b-5 (Criollo) well during 2004, The 21/6a-7 well targeting the Palomino prospect was

‘spudded-on 23 December (and has subsequently been plugged and abandoned dry on 20

~ January 2006). Premier did not contribute to the cost of this well, which had been farmed out
to Oilexco’ ina deal that ‘resulted in Premier’s equily being reduced to 18.75 per cent.
Re-interpretation of the 4-block P1048 licence is now under way to fully evaluate remaining

_prospects and leads. -0 o B B

Premier agreed to assume a 100 per cent stake in the Fife area blocks 39/1¢ & 39/2¢ with the
~aim of drilling the 39/2¢-Peveril prospect in late 2006. This area has good potential for oil
- within the Upper Jurassic Fife (Fulmar) sands and is close to the existing Fife area facilities.
Follow-on ptential is provided by blocks 39/1b & 39/7 {(P1152) blocks where prospects have
also been identified as a result of 3D seismic reprocessing completed during 2005.

. Norway =

Premier was awarded five licences in the APA’ licensing round in December 2003, the
company'’s first move into the Norwegian sector. The licence interests obtained to date, all of
which are in the central area of the Norwegian North Sea, are as t“oi]()wns:‘ ‘

Block no. (or part block no.)  |" Working Interest . Operator
3472, 3475 o b b S T 15% T T BG
344,345 7 o e e L T 3ge T | PetroCanada
35712, 36410 ) J T 40% - Revus
1671, 16/4 , R PR RS 0% - " Lundin
2572, 3,3 & 6 (Froyarea) . = - |- .. . 800, . Pertra

These licences offer a spectrum of tedevelopment, appraisal and exploration opportunitics
_which. have the potential to meet objectives for both early production and high impact
-exploration. “A numbér of seismic programmes are anticipated during 2006 aimed at
~confirming a subsequent significant drilling programme. ~ .

Our quadrant-25 licence includes the Froy field. This field was abandoned in 2001 by the
previons operafor in a much lower oil price environment and due to the imminent
~~abandonment of the Frigg field to whichi it was tied back. The Froy area is now the subject of
. redevelopment studies with plang to seck development approval in the first quarter of 2007.
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“Premier hag also <;ubm;itcd a, furlh(,r appixcmmn i, tha !9”' Round thc results of which are
expnued 1o be anmumed bv ti‘za end of the hrs{ quaner of 2000

: \HDDLE LASI PAI\ISIAN

Premxer contmues to bulk thc valuc oi its s{rong, asset portfollo n Paklemn Business
- .developnient Lfﬁms in the Middle East reg,mn are focused on producm asset opportunities in
s pmmrs}up wuh government and Iocal companies. : ‘ :

” Paldstan

'.Record productmn leveh achnewd in 2004 were smpassed “in  2005. Production net to
. Premier amounted to 1} 480 bocpd an: mcxcaw of il 3 per cent over 2004 (2004:10,312
e boepd) B
.Thc, increase in produutxon was mamly due to hxgher sa!es from the Qachrpur gas field which
~-amounted to-3,807 boepd (2004 3,055 boepd).~ The sustained higher gas sales from Qadirpur

were possible due to the enhancement of plant capacity to S00 mmscfd achieved in 2004.
Negotiations are now under way with the plant contractor to increase plant cap'ucxty to 600
“mumscfd and with the gas buyer 1o increase sales volumes t0-550 mmscifd.” Two further

Ty developmem wells and, following the 3D seismic pmgramme conducted in 2005, a Qadirpur

deep well is planned for 2006

On Prcmmrs Kadanwara acreage, the K-l4 wei} was tied buck 1o the cxxslmg gas production
facilities. ~ This additional production compensated for the natural decline of the field and
suacessﬁzliy increased the production level to 1,228 boepd (2004: 1,039 boepd). To further
exploit the reserves in the Kadanwari West, K-15 is to be drilled in the first quarter of 2006,
Evaluation of 3D seismic shows further reservoir prospectivity within the acreage. A drilling
‘ proarrammu is bung ﬁnned up to te%t these prospects. '

: The Zamzama Laq ﬁc 1d producud an average of 3 638 boepd, net to Prcmtcr during 2005
. (2004: 3,472 baepd). Negotiations on the Gas Sales Agreement (GSA) for Zamzama Phase-2
© development and the sale of an additional 150" mmscfd high calorific value gas, were
©_ successfully concluded.- Subsuqucnt to the approval of the Oil and Gas Regulatory Authority,

| - the GSA was signed by the gas buyer Sui Southern Gas C ompany Limited (SSGCL), the

quldcnt of Pakistan and the mmt venture pdrtncrs First gdx is expulcd i the ’thrd quarter

< of 2007

- The producuon lewcis in thc Biut gas fxdd were. sustaxmd durms_ 2003 amd production of
2,788 boepd was achieved during the vear (”004 2,746 boepd). " A Bhit Phase TI Term Sheet
to increase the Bhit Annual Contract Quantity (A(,Q) from 270 minscfd to 300 mmscfd has

" been initialled by the gas buyer SSGCL and joint venture partners. A supplemental GSA is
 being negotiated with the buyer.” The Bhit plant capacity will be increased to 315 mmscfd to

allow accelerated producuon from Bhit field and production of B'adhra reserves with expected
: gas producnon in thc urd or fuurth quamr of 2007. :

Durmg the ycdr Prumt:’r was awarded the J hannam cxploratitm block and drilled the Maliri-1
well. This prospect was adjacent to. Premlcx s interests in the Bhit and Badhira gas fields, and
_ though high-risk, could have pxovldcd significant incremental value to these projects.
~ However the well was found to be dry at the target, Pab Sandstone level, and subsequently
.pluwcd and abandonad Prcmwr hdS sub‘;equenzlv withdrawn from tlm cmloranon block

| Plans to drxll the otfshor«. Indus E bloak progressed,” and deruu the nght rig market, a

drzllmg-unn 1as been contracted to drill this deep-water x&cll in the third quarter of 2006.
Pmmer curruuly holds a’ 17 S.per u,m interest in t}m block. .
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Egypt - -

Premier’s first well in Tirvpt the Al Ammi wdl was an enwumung oil discovery, The

.. well, in which Premier holds a.37.5 per cent’ mtcrest flowed.up to 750 bopd production test

from a new reservoir play-system:” The full size of this discovery is not yet known and this is

1o be the target of an appraisal well will be spudded shortly. A second wildcat cxplorauon

'ASIA

. well, Al Fagr-1, ‘was drilled to the west of the concession in 2005 and found to have
'hydrocarbon shaws It qu piugg,ud and abandomd in caxl) 2006.7

- In Ama P:etmer Loutnmes to*grow its busxmss u%mg., lwhmcal and cammuual expertise

R Indoncsm

from its cpcranons in the Natuna Sca m dchvu new exploratmn opportunmes and production
pro;ccls ac.ross 111(: rcg,mn -

) Prcmnrs cm"c assc,t in Indonesm is its mtcrcst in thu West Natuna gas projcct supplying gas

~under a long-term qaies contract to Singapore. Ihls is held through its equnv interests in the

Natuna Sea blocl\ A and Kakap producnon sharma contmcts .

N In 7005 Prumcr'opemtcd bl ock'A sold an owrail averagt'of 142 bllhon British thermal units

per day (Bbtud) gross from its gas export facility. This high figure reflects increased demand

in Smgapore frequently e«:wdmg the gas contract maximum rate of 145 BBtud. There was a
. further 57 BBtud (gross) average sold from the non-opu ated Kakap ficld under the same
comract Ty S

B Onl produunon from Anoa avem@ed O¢.3 bopd 2ross (7004 3, 0‘79 bopd), only slightly down
“on the prior year as a result of ‘natural depletion of the oil reservoirs. - Oil pmductxon from

Kakap avcraz.cd 7 263 bopd gross (2004 ‘§ "\33 bopd)

. me]l nu producnon from Indonesia amounted to 12,032 boepd dcwn 4 per cent from the
prmr year, m{h Anoa and Kakap Lontrlbutmg, 8, 593 boe Jd and 3,439 bmpd mspcuwclv

:Wor d L]ass ]malth sa&ly and cmzronmcma pcriomzance remaing a kcy objeclwe and there
~were no lost time~incidents in. Indonesia throughout the year. We also achieved the 1SO

. 14001 c.erhﬁcat:on and Indouesn ] ‘PROPI:R Bluc ratms. fm cnwronmenta! perform'mce

The Wcst Lobc Wc Ihcad Piatform praarcq";ed on <chedule Iabncanon of the jacket and
deck commenced “mid-year and by the end of 2005 the jacket assembly was nearing

~—completion and the deck structure and eqmpmcm installation was essentially complete. The

- facilities will ‘be loadcd out and installed in April 2006, and be hooked up and ready for
~development drilling by the end of May 2006, Production is p]dnncd to commence in late
- August 2006. Planning also commucd for the 2006 West Iobc drilling campaign with orders
"hung, pldud f@r all lonv wd € u;pmem and anothcr jaci\ up duilmo rig has been bCCUI‘Ld

‘Ne ronahons cont;nued over ihc sale Qf hm her gas irom block A wuh prospcch\c buyers in
Malaysid, indomsm and-Singapore. Wc currently assess Singapore to be the optimal market

for additional ¢ gas sales volumv, wnh opponunnm cxxstmg in both the petrochemical and

'“"powcr gem,muon 5caors'"

Iudmmal 9md1es durmw 4003 f‘ocmed on xmturmg prospccts for an exploration drilling

- campaign in, '?00( On 31 Jdnuary 2006 Premier announced a suucssf‘ul gas discovery from
‘its Macan . T utul-1- C\plordnon well. The second well Lembu Peteng -1, part of the same

C dnllmg, ¢ampaign,.has also encountered 1ydrocqrbons in a number of' dxffcrmt zones. These

zones are currently being tested The 2006 drxlhno campawn ma) mclud{, an appralsal well to

be dr ll ed on one of 1hwc d ucovcms
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- Vietnam

Offshore Vietnany, Premier operates two Production’ Sharing Contracts (PSC): Blocks 12E
and 12W with 75 per cent working intérest in each. Subject to Goveramment approvals,
_ Premier also has an option to acquire opgmmrshxp dnd up t0 67.3 pcr cent working interest in
. -an adjacent block 7&8 97 ' SR . -

‘ Durmg, 2005 we dcqum,d dﬂd interpreted a 3D seismic survey over ihu Dua discovery. The
. interpretation confinns the potential for commercial oil reserves, and a well is planned for the
“second quarter of "006 Followmg evaluation of the three 2D seismic programmes acquired
- ..over. blocks \12E,--12W. and block .7&8/97, Premier will drill a second exploration well
1aréctma lhc Bidckbird aroapuct on Blogk 12E. R '

Premler also u)n&nders b]nck 7&8f9? to have LOOd pmspecumy, but the international

-+ boundary with Indonesia, which definés the southern extent. of. the blocks, has not been

' ratified and therefore operations on this block are on hold. During the third quarter of 2006,

Premier will acquire further 2D marine seismic data over blocks 12E and 12W. This will be
~ designed to improve our understanding of the existing Swan gas dtscmcry in block 12W as
- well as ad;acent exploranon h;ads :

A lndla

In India dunno ”003 Prc,mlx:r dnlled the Lak}\hl-l weii in its Jalpur block. The well tested
the oil prone acréage beneath the thrusts south cast of ‘the Assam oil and gas trend,
cnwummm. several oil bearing horizons, including one that was tested providing a limited
flow of gas.” However, although the hydrocarbon system proved valid the reservoir quahty
was poorer than annc;pated precluding the production of oil from this acreage. Premier are in
_ lhe process Qf W nhdraw ing from thIS acreage.

2 In the (,achar block there are a number of ]arge structures which are relatively under-
. explored. Premier has auqu:red seismic data and better defined the most promising prospect
known as quunpur whxuh will bg drilled later in 2006.

- Durmg the year dxsu.msxom on the Ratna oil field rc-dw clopment projcct wer€ re-opened.
Most of the issues which have delayed the project in the past have now been resolved. Under

“the terms of the drafl Produttion Sharing (.‘ ontract, Premier is the Operator and has a 10 per
cent carried stake in this offshore project. After rpdwclc yment. it is cnvx:,ag,cd that production
from the ﬁc 1d wil bu in excess of 20 OOQ bopd :

Phnhppmes

Prmucr opcrdtaa Ssmcc (,ommct 43 in Lhc Rag,ay Gulf thh a 42 5 per cent working interest.

. During 2005 Premier dcqum.d 150 line kilometres of Transition Zone seismic data in the

“shallow waters of the eastern Bondoc Peninsula.  This survey has confirmed the presence of
arbcnatc bulld up% and Prumxer is consxdermg7 awell to targel these structures in 2007,

WES r AFRICA

] _Premmrs objcuwe in: Wcsi f\mca is to de wer a series of hwh impact exploration
" opportunities, which- offer exposure us o sxcvmﬁcant reserve addmom while building the
: valuc ofthu pmducmo assct b'N: in Mauritama :

o Mauritahia_
‘The development of the first phase of the 120 million barrel Chinguetti oil field in Mauritania
-is now complete at a cost of approximately US$720 million (USS$58. million net to Premier).

Production commenced on 24 February 2006. The Woodside-led joint venture sanctioned the
1c]d dev elopment m Tune 2004 and brought the fxcid on stream in less ihan 21 months. The
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field s located in 800" meires of water, some 90km west of the Mauritanian capital
Nouakchott.. RN T SR A

- The Phase 1 development includes six sub-sea production wells and five water injection wells
~ for pressure support with flow-lines 1o a permanently moored FPSO, Berge Helene, with
storage capacity of 1.6 million barrels. Surplus gas not required for- fuel will be re-injected
into the nearby Banda reservoir via a single gas injection well. The drilling of further
- production and injection wells (Phase 2) is planned for carly 2007 '

" During. 2005, three successful appraisal wells were drilled. The Tiof-6 well intersected a
- Miocene reservoir sequence which flowed 9,600 bopd on test. A decision on development
‘strategy is expected in the second quarter of 2006, Tiof-6 was followed by a successful test
of the Banda gas discovery, Banda-2. This well was drilled to allow excess-gas injection
from the Chinguetti field, a preferred alternative 10 flaring.  This well was successful and
~proved the presence of a thick, high quality gas reservoir in Banda. The Tevet structure,
located up-channel of ‘the Chinguetti field was also successfully “appraised. . The well
successfully found oil in the Miocene sequence, and extended the proven limits of the Tevet

accumulation, Tevet—?.’_\yas deepened to the Cretaceous, to test a new play, and encountered

an oil colamn.. This is very significant as it is the first Cretaceous oil to be found on this
acreage and opens up the Cretaceous play system for further exploration. These reserves also
- may be developed back into the Chinguetti field in due course:

. Three exploration wells were also drilled during the year. Sotto-1, similar in trap style to the
“Banda discovery, encountered no sands in the target interval. However, the knowledge
. gained increase confidence in the presence of sands in prospects such as Colin and Kibaro
- which lie in a similar geological setting and will be targeted in 2006. The Espadon well,
down dip 10 the west from the Tiof field, failed to find oil due to lack of sandstone reservoir at
- that location. The final well of the sequence was a test of the Labeidna prospect, located close
to Chinguetti. “An 6il bearing sandstone was encountered, and is being evaluated for possible
.. development and tie-back to Chinguetti in the future. ‘ o

. The Chinguetti: field. operator Woodside Petroleum has been notified by the Mauritanian
governmenit that it disputes amendments to the relevant Production Sharing Contracts {PSC).
‘The Operator on'behalf of the joint venture is currently exploring ways to resolve these
disputes under the procedures set out in the PSC,

‘Guinea Bissau

~In Guinga Bissau, following on from the earlier drilling campaign, Premier has acquired a

~ 400km’ 3D seismic survey and reprocessed 800km’® of existing 3D over the Eirozes and
- Espinafre-salt-diapirs. - This. has' greatly improved the ability to image the steeply dipping
_ flanks of these large prospects. " The 500m oil colum in the models are working ahcad of
“expectations around these features. In 2006, Premier will operate wells back-to-back on the
Eirozes and Espinafre prospects. Timing of these wells is dependent upon arrival of the rig
 following third party drilling operations, currently expected in late 2006. Success with either
.o the two wells would add significant value and increase the prospectivity on a number of

* look-alike prospects on the };Iock. L

:Gzibo;l g

~In Gabon in 2005, Premier drilled the high-risk Eboga-1 wildeat well on the Iris permit.

Premier entered this acreage as part of the 2003 Mauritania acreage acquisition. The well
- failed and Premier has-sulis;:qilcntlj%vwithdraw‘n from this acreage.- In 2006, Premier will drill
on the adjacent Themis acreage using 3D seismic acquired in late 2003 {o locate a suitable
- target. - ST C -
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Premier has agreed, subject to parliamentary ratification to take on a 58.5 per cent interest
(including operatorship) in the Marine X offshore block in the Republic of Congo. The
block contains the large Frida prospect and a variety of tertiary and crelaceous leads. 2D and

L= Al h

3D seismic programmes are pla_nﬁed for 2006.

CSADR

| Premicr '}.s«fas a successful a;")pljc:m_'t-"in the Saharawi Arab Dcmocraiic Republic's (SADR)’

~offer of Production Sharing Contracts for four offshore blocks, in which Premier's interest
“will be 50 per cent. These contracts were signed in March 2006. ‘The licence terms will come
into effect on admittance of the SADR to membership of the United Nations. '
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Pz emier, Oll plc

Prekmmarv Results for the year ended 31 becember ZOOS

- Consolidated income staterent

2005 2004
Nowe| § million $ million
Sales revenues. A 13594 251.8
Cost of sales : 2 (176.5) (134.6)
Expimauun expcmu _ (20.6) (28.7) .
“| Pre licence: explumuon costs (17.0) (12.2)
“General and administration costs {19.6) (17.0)
Operating profit” " 1287 393
Interest revenue and tmance: gams L 5.9 2.0
Finance costs and other finance gxpwscs (7.0) (7.8)
Profit before taxanon 124.6 53.5
Taxation ' (86.0) {(31.4)
Profit after tax.\tion ' ] 38.6 22.1
harmngs pcr share (cent) o ‘
" Basic™ 8 47.0 26.8
Diluted . § 46.6 26.1
“The FK?‘S;I“?‘T‘#;%HC entirely 1 'wm_i;};xin;;:g__)‘pa;vrazvmns. '
S!"al:éincm of recognised income and expenses
. 2008 2004 .
: . $ million $ million
VCurrenc.y translation dﬂferenccs - {0.4)
Pension costs— actuarial jossés =~ (2.2) v
-} Net logses recog,mwd dxrect!y i Lqmty (2.2) 0.9)
"} Profit for period - 38.6 22.1
Total recognised income .~ 36.4 217
* Reconciliation to net assets
2005 2004
: $ million 3 million -
* Net assets at'] January . 3541 3375
Total rccog.msad mcame : 364 217
" Adjustments’ n.latmg 10 past rca{ruuturmg 34 {1.2)
| Purchase of shares for ESOP trust - {8.%) (3.2)
Provision for share based pa}rmmq 2.9
1. Issue ofordma;y shares: - - . L3 5.2
“Repurchase of ordinary share capnai {13.2) (5.9)
Net assets at the year end - . 376.1 3541
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Premxer oil plc S

Prehmmarv Results for the vear ended ‘51 December 2003

L Cﬁonsoiit_iqi;gd balance shéet_,k '

2008 2004
» ~Note | $ million $ million

Non current assets. :
Inmnmblt expiomtaon atd eva]uauon assets - SR 67.4 41.4
Properiy plam dnd eqmpme;xt o TR - 5766 565.2
Investments in a\souates ' g 1.1 1.1.
Deferred tax asset 0.8

o IR 645.9 607.7
Current assets .

’ Im{,mones S 13.3 12.3
Trade and other rctesmb L1447 : 117.5
(‘ash anid cash equn alems 38.8 59.6

‘ 196.8 189.4
Total assets 8427 787.1
Current liabilities. ‘
Trade and othér pay'sb ; (N (108.4)
Cuxrcnt tax pa)dble = (38.8) 40.1)
i (152.5) (148.5)
Non current liabimi‘es Lo T e
Longterm debt . . (63.6) (38.8)
Dcﬁ,rred tax hab;htm {198.3) (203.6),
Long termy’ pmvmons e {41.0) » (41.6)
Long term eémployee benefit bléns d\ef’x‘cits:' o (11.2) {10.5‘)
' S Lo 314.1) (294.3)
Total labilities~ " {466.6) (443.0)
Net assets _ 376.1 3541
Equity and reserves
Share capital - . - B 732 74.6
Share premium accourit R 8.0 7.0
Revenue reserves o : 293.6 2729
Capital redcmphon reserve T 1.7 o
Translation reserves .- 0.9) {0.4)
e e 376.1 354.1

2006

“The fi nanuai \tatcmnnrs wcrz wproxcd by the board of dzrcctorx and authorzsui for issue on 22 March
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: ; Premier Oil ple
Prchmmarv Results for the war ended 31 December 2005

- Consolidated cash flow statement

2005 2004
_ G Noie] 8§ million $ million
Operating activities , ‘ ‘
| Profit before taxanon e - o ' . P 124.6 335
Dsprcmamm deléIJOﬂ and amortisation o S - 68.0 72.2
Exploration expense ...’ . RO : T » 20.6 28.7
Pre Heence exploration costs .. - -5 S L - » o . . 17.0 12.2
(Increase)/decrease in inventories e o k - . . i 1.9) 0.4
Increase iﬁA:'radéAand other receivables - o e ‘ S Dt 293 | (o0
Decrease in trade and other payables 0o _ : e ‘ 54
Interestreceived © LT R | 1.0 22
Interest revenue I o S o 2.0)
Interestpaid e e : ‘ (3.5) (2.5)
Finance costs : L : L ’ ' ‘ S 2.0 2.3
Other fnanceupcme A L S I - 0.1 5.8
Net operating (.hau:c fm long term cmplo) ec benef'l pl:ms 1e<s contributions S (1.5) 1.5
Income taxes paid e - ’ (86.4) (34.9)
Share based payment pr;c‘:'visicxnm' R I AR , : 2.9
Loss on sale of fixed asset T S o 02
Net cash provided by operatmg activities. 1~ T ' 118.9 109.6
Investing activities ' e : '
Capital expenditure . . . " F T v o (132.6) (92.3)
Pre licence exploralmn costs " - R e o . (17.0) (12.2)
D;sposal of intangible explvrqtmn .:md evaluation assets - CT LT 4.0
Net cash used in investing activities o : P {145.6) (104.5)
Financing activities .~ R S v ' v A
Issue of ordinary shares T BT _ : 1.1 52
Repurchase of ordinary ehdre‘{ e ‘ ' , o L (21.0) (3.3)
‘Repayment of!nng_ term hnancm;, - B o . 61.2)
Loan d:'mdowm B e T B - 25.0
Arrangement fee for the new lsxm facility o o o ) o
Net cash from/(used) in financing activities ™ 7777 o S . - 3.7 (59.3)
Currency translation differences relating to-cash and cash eqmvalenh T 2.2 0.1).
(Detreasc)/mcrmse in cash and msh equwaiems - L (20.8) (54.3):
Cash and cash aquwaienm atthe beomnmg of the period : : - ’ 59.6 1139
Cash and cash equivalents at the end of the period i 5 38.8 39.6
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Premler 011 ple '
Prelmamarv Results for the year ended 31 December 2008

. : .. Notes to the accounts -
1 Geooraphicalseoments o

“The group '8 opuranon\ are ]euau.d in th Nor&h Sea Asaa Middle East-Pakistan and West Africa.
“These geographical segments are the basis on which the group reports its primary segment information
+ (the only basis on which it can report such information). Revenue- represents amounts invoiced

- -exclusive of sales related taxes for the group’s share of oil and gas sales.

2005 2004
- $ million 3 million
Revenue ™ - o .
North Sea - ST o . _ . 169.6 95.6
Asia o o : o T 121.5 1004
Middle East-Pakistan .~ .o - : S L N 683 55.8
Total group sales revenue : ' R v o 3594 251.8
Interest revenue C e e e I e ' 1.0 2.0
Total group revenue =, - = e : - ' 360.4 2538
Resulis™ R . o T ’
Group operating prof‘t!(!o‘;s) : o SRk .
North Seca . : o D ' 322 0.7
Asia .o R ‘ 66.2 550
Middie Fast-Pakistan . ‘ ‘ S ‘ 419 310
West Africa ™ - . TR N o : 6.0) (18.0)
Other ‘ T - (8.6) (9.4)
Group operating profit =" : S o S 125.7 59.3 .
Interest revenue and finance gains_ - - s 5.9 2.0
Finance costs and other finance ex penses B : . {7.0) (7.8)
Profit before tax_. .- G _ S S 124.6 535
Tax” ‘ B PR : ' o (86.0) 31.4)
Profitaftertax 7 0n oo e o : 38.6 22.1
Balance sheet
Segment assets o o S ; ,
North Sea . : G : o 268.9 2982
Asia TUTIT U L e 150.6 340.1
Middle Eaxt- Pakxsnn . e » ’ 937 . 830
‘West Africa - S : 123.1 64.1
Unallocated.. ..o = 0L 2 e o : ST 33
Tovestment in associates SR ' ' - '
West Africh e e T - S o ; 1.1 1.1
Total assets w0 L ' » 842.7 797.1
NorthSea . . . .. .. : e _ . {154.5) (167.5)
Asia - O ERT o R LI o - : {160.3) {154.3)
Middle East- 1>amnn . U TP S ' _ - (30.8) (26.3)
West Africa R e (16.9) (16.0)
Unallocated oo . . . R e » oo {104.1) {78.9).
Total liabilities S : : o {466.6) {443.0)
Other information o e - B
Capital additions Ci o : ‘ ‘
NorthSea "~ . - e T . ' 14.5 363
Asia L o R T , S 379 31.0
Middle East- Pakistan R o : S 133 6.2
W:.st Mma Lo G . o 65.8 61.2
ey ' s 131.5 134.7
rl)epreciatiun and amortisation T - :
‘North Sea - L , o : 3 : 363 40.6
Asia v S e S 22.3 24.8
1 Middle l:dst Pdi\l\l‘m _ ' _ 9.2 6.8
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Prenner 0il pic '

Prehmmary ResultS fer the year ended 31 Dccembcr 2005

| 680 72.2
2 " Costof 'sa;é_s_ g
2008 2004
S million $ million
Operating costs =~ 100.7 36.3
Royaltigs L ) .18 6.1
Amomsancm and depreczatwn oi’ properiy, piam and eqmpmem :
Oil and gas pmpemes : 66.6 70.9
Other : 14 1.3
-176.5 134.6
3 Iﬁiahéible exploration and evaluation (E&E) assets B
' QR Oil and gas properties
North -, Middle East- West
- Sea Asia . Pakistan Africa Total
*$ million $ million $ million S million $ million
Cost o : o .
At January 2004 S08 L 44 w71 2.2 14.5
Exchange movements . ; A : , 0.3 0.5
Additions during the'year =+ 49 es 6.2 275 $5.1
Exploration expenditure Written off (5.5) (3.3 “.3 {15.6) (28.7)
At 31 December 2004 - 0.2 17.6 9.0 14.6 41.4
Additions during \hc year 1.6 . S245° .00 83 16.6 51.0
Dispesals = 3.4y {(1L.O) 4.4
Exploration expmdzmrf: writtén off {12.5) {3.1) (5.0) (20.6).
At 31 December 2005 . 1.8 26.2 13.2 26.2 67.4 .
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P Prem;er Oil plc , _
?rehmmarv Results for the year ended 31 Becember 2093

4 Property, pl:mt zmd cqqipn}_ég\’t‘_

Qil A[Id gas prapemes Other

e T Nart ‘;Xsi'a.--v Middle East ~ West fixed Total
O e AL e Sen s WD L Pakistan Africa assets '

Smillion _ Smillion _ Smillion  Smillion  $million S million

Cost’ ‘ Sl . S , .

AtlJanuary2004 0 0 2008 2892 o3 o 172 6175
Exchange movements. == " IFEINE S ’ 1.1 1.1
Additions during theyear .0 285 A2 T e 333 26 771
Disposal of fully written dowii assets 7 ' . ‘ P {1.9) (1.9

At 31 Decemaber 2004 . 7 T 2293 3009 1103 L33y 19.0 693.3

Exchange movements " - SRR EERRREI RS S L - . {2.0) (2.0)
Addmonsdunnz,thc.y::ar T T AI23 34 T s e a9 0.6 8053
I);sposal oﬁuilv written down a\sus,‘ e e T S e (12.2).  (12.2)

At31 December2005 @ oo o406 - 3183 . - 1183 - - - 82.5 54 759.1
Amortisation and depréciation” .. : R o ‘
AtlJanuary 2004% 100 ol el T a3 16.1 57.4
Exchange movements . R A S TR A ' 0.9 0.9
Charge forthe year': 0 e n 303 agg e D pes L S 13 R
Disposal of fully written down assets L R e e . {1.9) (1.9)

At31 December 2004 -7 0 n e e 3g 3 248 481 - - 16.4 1286 .

Exchange movements - 7 S L o L S (1.7 1.7
_Charve fortheyear . oo T35y o Ty 92 1.4 68.0
Dmpt)xal nf fully written down assets"‘ T o sl e (122)  (12.2)

At 31 December 20050 50 o CURT LT A 573 - 3.9 182.5

Net book value

At31'December 2004 .07 S g0 7822 o 33 565.2

[

At 31 December 2008 g ' 166.4 2682 58,0 . 82 1.5 376.6

H
o

* The group’s Indonesian and UK fields were fair valued urzd‘cr’l!"RS 1 rules on 1 Javuary 2003, Therefire there are no opening balances for amortisation.

5 'f}»naiysis §f;_chzlnggs ig_xvngtt_{‘(_i_'gbfv)}'ca's_ll"_

2005 2004

a) Reconcxhatwn of net cash ﬂow to mmumn( in. net (dtbt)/ensh ps " $ million $ million
Movemant in cash and cash ;quwdlenm T LA - e e (208) {34.3)
Proceeds from long term Joans’ 0 LT e | 50)

Repayment of long termi loans | = - IR R T A 61.2

(Du.ruasd!mumsc in net x..xsh nthe pcrmd o ' - : ) 45.8) 6.9 .
Opening'neteash 0 770 L T B D 19.6 12.7
Closing net (debt)eash - 770 0 LT B . - {26.2) 19.6

S 200 2004
-b) Analysis of net (debt)/eash . 0 ¢ 0 oo et e S million $ million
Cash and cash gqumkaa B T DRI T Sl 8.8 3%9.6
Long term debt " T Lime T s S L ©(63.0) {40.0)
Total net (dd)t)»’msh el R e ISR (26.2) 19.6

The carrying ‘dh*t N l“ﬂ 1 e dtbt ot thc bdidmc %l'wl i3 5t m\d net of un mmmecd debt 3rr.m;,cmc°x foes of USS1.4 million (U64; USS 1.2
million). i

D a0ef23
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Prenncr Oil plc- ,
Preimunarv Results for tﬁe year ended 31 December 2{303

Basis of péepar.xtmn o

“The above f ndﬁtldi mfommnon dne\ not mpmswt statutory decoumx thhm the meaning of section

240 of the Companies Act 1985,

~For all periods up-to and mdudmgD the year cnded 31 December 2004, Premier Oil ple (Premier)

prepared its financial statements in accordance with UK generally accepted accounting practice (UK
GAAP). From ! January 2005 Premier is required-to prepare consolidated financial statements in
accordance wzth [nternational Fmanual chomng Szandards (IFRS) as ¢ndorsed by the European
Commxssson (EC):- '

Conscqucmly, financial information. for preiimin’étry :vrtsui’ts for the year ended 2005 must be prepared
- on the basis of IFRS. The general principle that should be applied on first-time adoption of IFRS is that
“standards in force at the first rtpomng, date (for Premier ihat is 31 December 2003) should be applied

utmspu.m cly

[lcwever, I FRS 1 - First time Adoption of International Financial Reporting Standards’ contains a

~-number of exemptions which companies are permitted to apply. Premier has elected:

c.- “not to present comparative information in accordance with TAS 32" ‘Financial Instruments:
' Disclosure " an Presentahou and’ [AS . 39 - 'Financial Insttuments: Recogmtion and
Measurement'-
. not to restate its ﬁnancni mfermauon for ayqumuons d:\posdl and restructaring occurring
- before 1 January 2004, )
2o 1o deem cumulative translation differences to be zero at l January 2004,
* . o recognize all actuarial gains and losses on pensions and other post-retirement benefits

directly in shareholders' equity at | January 2004,

L » 1o appiv 13 RS 2 Shme baxed Payment on gharc baséd payments from 1 January 2004.

As a mxult of the abavc ﬂ:.mpn(ms certain changes apply from 1 January 2004 followed by further
Lh'mg,t,\ (due to JAS 32 and {A‘S 39} to apply from [ Janvary 2005,

" Premier hax produwd an ‘IFRS Reﬂtaigment document setting out its aceounting policies under TFRS,
" the major differences between UK GAAP and IFRS, and reconciliations of UK GAAP to IFRS for its
" 2004 full year Income and" Cash Flow Statements, ifs Balatice Sheets at 1 January 2004 and 31

December 2004, This information can be found at www, premier-oil.com, These results are prepared
under the accouutmg pohues contained in the IFRS Restatement document,

““The principal dxffermces for the gmup bew. een repomng, on the bams of UK GAAP dnd IFRS are as

follows:
.. . Accountmg for up!nmuon and evaluation” costs under successful efforts method of
. accounting - -
. . Accounting for all dcveimpment and producnon assets on an asset by asset basis which
: “necessitated fair valuation of certain properties in the North Sea and Asia Segment
Reporting resulis of its Pakistan Joint Venture on a proporuonal wnsohdat:on basis
Setting up deferred taxation on
- Al fair value adjustments
= Petroleam Rcwnue Tax :
* Recognising pension fund deficits on its ba!anu, simu
. ‘ Rcwgmsmg, ;mpau of sharc basad payments and I'ddl(d pré)\"isions

Whilst the hndnua] mformatmn mcladed in this prchmmary announcement has been computcd in

accordance with International Financial Reporting Standards (IFRSs), this announcement does not
itself contain sufficient information fo comply with IE R8s The company will publish full financial

- statements !hat comp]y with {H{Ss on 19 Apnl 2006:

{)mdendq

The directors do not propose any dividend.
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7 Earnings pérzsh:ax“‘é e
“The caléhlzitiéﬁ of basic cammgx per sh’d_rc is based on the profit aﬁer‘{ax and on the weighted average
- number of ordinary shares in issue during the year. The diluted camings per share allows for the full
excrcise of outstanding share purchase options and adjusted earnings,
- Basic and ‘dilugéd -_ea‘_mizigsper _sl&are are _ca!i:ulaieci as follows:
R RIE AR Weighted'avemécg,
< Profitafter tax R number of shares Earnings per share
L2005 | 2004 || 2005 [ 2004 | | 2008 2004
S million | § million ] - million million | | cent __cent
Basic -0 ok ame s | oo [ Lo | 827 1| 470 | 268
Outstanding share options 177 o | ' 0.7 | 1.8 * *
Diluted:. Ll 238,60 e 221 - 82.8 848 46.6 26.1
© *The inclusion of _i}')giout..t(andvihg.shure ;:tnm&: in e 2005 and 20104 _\I‘__%;lf(:?}m fons produce .x dillted curnings per share,
- External Audit: -~
This Preliminary. Annour cement iS'éonsist_éni with the audited financial statements of the group for the
year ended 31 December 2003, o ‘
9 . Afull set of ﬁ;mncial__':étme:mént_s »ﬁ(ili be posted to sharcholders on 19 April 2006 and will be available at -
-~ the company’s head office, 23 Lower Belgra_ve Street? London SW1W ONR, from that date.
10 The Annual Genieral ‘Méci’ihg will be held at Clothworkers Hall, Dunster Court, Mincing Lane, London,
EC3R 7AH on Friday 19 May 2006 at 11.00am.. .~ - ’
1

':Tl‘m full accounts for ihé year ended 31 December 2004, which received an unqualified report from the

auditors, had been filed with thé registrar of the companies.

220823




© " Preliminary Results for the year ended 31 December 2005
-+ Oil and gas reserves ({maudited)
Gro;:p proved plus probable reserves _

Waorking interest hasis

othSem T Asi T Middie Bavi-Pakistan West

Revisions have also been made to block A {Anoa), and Kakap in Indonesia and the Bhit ficid in the PKP joint venture,

 Proved and probabk reserves a:::*ébascd' on operaior or third-party reports and are defined in accordance with
the "Statement of Recommended Practice’ (SORP) dssued by the Oil Industry Accounting Commitice (O1AC)
dated July 2001, T R ‘ : '

The' group provides for amortisation of costs relating to evaluated properties baséd on direct interests on an

_entitlement_basis,” which incorporates the. terms: of the’ Production Sharing Contracts in ‘Indonesia and
Mauritania. On an entitlement basis, reserves decreased by 10.7 mnboe mainly due to 2005 production,

- giving total entitlement yes;f:‘rvs;:%"pi"ll@_s‘ﬁ)“ mmboe as at 31 December 2005 (2004: 156.6 mmboe).

t;f23

(S¥]
(3

: Alfica Total
LOlland e itana Gas . Oad L Oitad  Ofl and Cas e
CNGLS T T NOLs R KGLs o NGLS NGL's G
lmmbbls o Bel o mmbbl Bel' C gubbls  Bel  mmbbls mmbbls _ Bef . mmboe:
Group i S N IR S T S
At January 2005 R L 97 35 403 2.9 -
Revisions e B L S ST o @ @n
Acquisitions and divestmenits ;- LA T S AR } ) [GRDE
Proguction o . TSy L gy R O U @n (79)
AL31 December 2005 LTSy e gy L L8 319 359 H22
Joint ventures - group share : : . . . . . : .
AU January 2005 A ans R " a0g 636
- Revisions - {36 ) g 0.6 7 1.9
Prxduction ) RCAS ‘ ) (265.‘ ) 0.1y {26) “4.
At 31 December 2005 . S g o . 16 389 613
Total group and groap share of joint )
ventares . e ) B
AL January 2005 - LA R as 97 346 §h 1763
Revisions co PS ey 08 7 . 2.7 {15) 10.8)
";\§quisi!iens and Divestments ' PR . ‘ () {03 -
Production ’ T 08) o (18) 01 26 (38) “wn oy
At31 December 2005 T T St 3R 97 _ 33§ 748 . 163.5
Total group and group share of joint e Ve i
ventures . UL . Lo . i
Proveddevdloped T e TS a0 10 w22 163 TS . S RS 45 s
Provdundeveloped o T g LT g g 8 s 94 1s 7
Probuble developed T re T T T 2 Teys o 33 51 280
Probable undeveloped IR T IR S e g 30 gs 67 200
At 31 December 2005 ~ G2 % AT s o sy 9.7 333 748 163.5
Notes: ) v
L RgviSiOﬁs include upgrades on Wteh Farm, Kyle, Fife, Telford, Angus, Fergus and Flora, together with minar downgrades on Scofi. ‘

B
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Press Release

PREMIER OIL PL.C
(“Premier” or ‘‘the Company”)

Drilling update ~ Lembu Peteng

Indonesia

Premier is pleased to announce a discovery on Natuna Sea Block A in Indonesia with
its operated Lembu-Peteng 1 well.

The well targeted sands in the Arang, Pasir, Intra Barat, and Upper Gabus. Log data
indicates the presence of 6 gas zones, and 1 oil zone.

A test has been completed on two of the gas zones, which has yielded 8.5 mmscf/d of
gas plus 580 bpd of high quality condensate. A further test of the oil zone will follow
shortly.

The Lembu-Peteng discovery lies approximately {4 km to the East of the producing
KH field and there are follow-up prospects on the trend.

Premier is the operator of West Natuna Block A with a 28.67% interest, and the other
partners in the block are Kufpec (33.33%), Amerada Hess (23%) and Petronas (15%).

A further update will be provided on completion of testing operations.
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